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TUESDAY, FEBRUARY 16, 2010

Should Climate Change Be A 'Risk'?
By Amy Harder

The Securities and Exchange Commission recently added climate change risks to the list of things
public companies must disclose to investors. And the Defense Department included for the first
time climate change in its Quadrennial Defense Review (as did the Homeland Security Department
in its first QDR).

Does it make sense for these agencies and departments to consider the risks of climate change?
What are the potential advantages and disadvantages? Do these announcements help further
comprehensive climate change legislation?
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Risk For DOD, With Opportunity
By Christine Parthemore

Many of the other respondents here make a clear case that it is appropriate
to consider climate change a risk. This is true especially in light of other
possible formulations that DOD and the SEC could have chosen. Other
options would be to characterize climate change as a threat, a driver, a
trend – or not at all. Given that the most important concerns for DOD may
be how the effects of climate change will alter the operating environment
and interact with social or economic trends, considering climate change as
any of these singular entities would be less helpful than examining the

range of potential effects in terms of what is more and less likely to affect business as
usual.
The biggest advantage – and the best way to test whether climate change as a “risk” is the
appropriate framing – is that it clarifies for the Department of Defense and other entities
what actions should follow, and what potential solutions may be. Not every effect of
climate change – not even every negative effect – will necessarily have an impact on U.S.
...
Read More
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What We Can't Predict: The Biggest Risk
By Carl Pope
Chairman, Sierra Club
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The unavoidable uncertainties about the details of climate disruption is
cited by the head in the sand faction -- CATO, George Marshall, etc. -- as a
reason for ignoring the risks posed by a destabilized climate. The reality,
of course, is the opposite -- if climate models could tell us precisely what
will happen in each region and when, our challenge would be preparation
for the new climate state. It is the scary fact that we don't know what will
happen, when, and that we suspect that the new climate will be less

stable and predictable than the one which has supported human civilization for
10,000 years that makes this such a huge risk.

Surely economically savvy players like CEI know that uncertainty is a good synonym
for risk -- not its opposite. They just want to pretend otherwise to avoid the emergence
of a "safety first" coalition on climate.
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DOD, SEC Have Responsibility
By Robert J. Shapiro
Chairman and Founder, Sonecon, U.S. Climate Task Force

The SEC and the Pentagon are not only right to include climate change
among the risks that publically-held companies and defense planners
should consider, and in a transparent manner; they have a positive
responsibility to require that consideration. Climate science has
established that the risks are real, and a moment’s reflection shows that the
economic and security risks could be very large. The downside could be
huge, for example, for agribusinesses invested in regions where weather

pattern change or for investors in areas that may find themselves flooded. Similarly,
climate changes that disrupt agriculture or flood coastal areas clearly could destabilize
governments and entire societies in regions critical to American security. The hitch is
that today’s climate science cannot tell us the precise nature, location or timing of the
weather shifts which inevitably will accompany climate change. But that doesn’t preclude
serious and vital analysis of those risks. For now, Pentagon and corporate analysts will
have to adopt the approach used routinely by financi...
Read More

Link to this response:  http://energy.nationaljournal.com/2010/02/should-climate-change-be-a-ris.php#1412484 Print | Share | E-mail

FEBRUARY 18, 2010 9:30 AM

DOD Ignores Climate Policy Risks
By Marlo Lewis

The Pentagon is perhaps the most influential lobbyist on Capitol Hill and
has the respect of many on the center-right who would never give
Greenpeace the time of day. The SEC regulates every publicly traded
company, including how firms communicate with their shareholders. So it’s
not surprising that global warming activists for years have sought to
institutionalize climate change concerns in DOD planning and budgeting
and use the SEC to align corporate America with the alleged “scientific
consensus” in favor of “urgent action.”

It appears the activists are succeeding – even as Climategate and other scandals raise
new and fundamental doubts about the scientific basis of their agenda. SEC’s ...
Read More
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Climate Policies Could Provoke China
By Amy Harder

The following comments are from William Yeatman, energy policy analyst
at the Competitive Enterprise Institute.
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at the Competitive Enterprise Institute.
Should climate change be considered a risk? Perhaps, but only a small one.
According to research by the Cato Institute’s Indur Goklany, climate
change won’t even be the biggest environmental threat to humankind
through 2100. That dubious distinction instead goes to problems like dirty
drinking water and indoor particulate emissions from using wood and dung
for cooking and space heating. These environmental risks already kill

millions of human beings every year.
While climate change presents little risk, climate change policies are a clear and present
danger. Consider biofuels, motor fuels distilled from crops that environmentalists once
touted as a “green” alternative to oil. Despite the best of intentions, the United States and
the Europe Union started burning so much food as fuel that they sent the price of food
through the roof. A recent report commissioned by the World Bank estimated that global
biofuel deman...
Read More
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Sensible to Recognize Climate Risks
By Kevin Knobloch
President, Union of Concerned Scientists

Unchecked climate change could be the biggest long-term risk that
corporations, financial investors and military planners face. Transitioning
to a clean energy economy would help reduce this threat, as well as
provide U.S. companies a wide range of business opportunities.
Investors should welcome the fact that the Securities and Exchange
Commission (SEC) has finally issued clear guidelines that recognize the
financial risk posed by climate change and require publicly traded

companies to disclose their likely exposure to these risks. We already are seeing the
damaging effects of climate change -- we’ve just experienced the hottest decade on
record and sea levels are rising faster than expected -- and it only will get worse if we fail
to take action.
The new SEC guidelines will require companies to disclose what they are doing to manage
carbon emis...
Read More
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Interagency, long term, and in context.
By Paul Sullivan
Professor of Economics, National Defense University

The risks from climate change have a lot of variance and uncertainty
associated with them. If you were to follow the connections between CO2,
temperature rise, sea levels, ocean currents, weather patterns, and more
you would see the complexities of these inherently recursive systems with
complex feedback systems. If anyone tells you they know what the results
would be of climate change in one area or another with certainty they are
either trying to fool you or trying to fool themselves.

Given this, it is important for these agencies and departments to seriously start
developing the required tasks of connecting up with the scientific, economic, political,
diplomatic and military research and efforts that have been occurring and will occur. It
is important that they have some very high quality people who are dedicated to these
issues in order to follow the research and other findings, and to report back to decision
makers and leadership about what they have found.
DOD and DHS work on some of the most vital security issues we face. It is vital that they
gain a cl...
Read More
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Risk Disclosure Key To Agency Mandates
By Mindy Lubber
President, Ceres

It doesn’t just make sense for these agencies to consider the risks of climate
change, it’s central to fulfilling their mandates.
The Securities and Exchange Commission's charge is protecting investors.
And its action, it should be noted, was a direct response to formal requests
by investors representing trillions of dollars in assets for exactly this kind
of guidance.
These investors aren’t interested in debating climate science, but they do

have a strong interest in business trends that will affect companies in their portfolios.
Climate change is such a trend. It’s already triggering hundreds of government policies
around the world aimed at reducing greenhouse gas emissions. It's also sparking
unprecedented investment in wind, solar and other forms of clean energy - nearly $150
billion globally in 2009 alone.
Yet, analyses of the financial filings investors depend on to warn them of material
corporate risks have repeatedly revealed widespread deficiencies when it comes to
climate-related risk disclosure.
Those ...
Read More
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Climate Change Material Risk For Firms
By Mark A. Cohen

Climate change poses significant risks and opportunities to many
companies in the U.S. and around the world. Among the key risks are direct
increases in the price of energy and/or carbon that might come about
through legislation or regulation, physical impacts on plant and equipment
depending upon geographic location of firm’s plants, availability of supply
for essential inputs, and changes in consumer demand. While these risks
and opportunities are widely acknowledged, investors have inadequate
information available to them to assess either the absolute or relative

magnitude of these likely impacts on individual firms. The new SEC guidelines are a small
but important step in the right direction to making markets more efficient through
providing material information to investors.
Investors and shareholder rights advocates have been calling for increased disclosure
about the impact of climate change risks for several years. For example, the Carbon
Disclosure Project (“CDP”), a consortium of over 47 5 institutional investors managing
over $50 trillion in...
Read More
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Climate Change is All About Risk
By Bob Bendick
Director of Government Relations, Nature Conservancy

Should climate change be a risk? Does it make sense for the Securities and
Exchange Commission and the Defense Department to consider the risks of
climate change? The posing of such questions at this advanced stage in the
national policy debate on climate change reveals (rather painfully) why
this country is not taking decisive action to address the threat of global
warming.
Climate change is all about risk—risk to our economy, risk to food and

water supplies, risk of “natural” disasters, national security risks from a world
destabilized by environmental refugees, risks of extending the range of pests and
pathogens.
Our failure to use risk analysis to evaluate the wisdom of action to mitigate climate
change has been a major barrier to making rational decisions about the steps needed to
protect our common future from unconstrained greenhouse gas emissions.
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Today’s situation reminds me in some ways of the early days of the effort to control toxic
substances in the United States. In the late 196...
Read More
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Risk Considerations Make Sense
By Graciela Chichilnisky
Director, Columbia Consortium for Risk Management, and Professor of
Economics and Statistics, Columbia University

Yes, it makes sense for agencies and departments such as SEC and DOD to
consider the risks of climate change. Here is why.

In the case of the SEC the case is relatively simple. In fact, most analysts
at top tier investment banking firms - JP Morgan among others -- already
do consider the risks of climate change - through the emissions that a

firm's product produces, for example - hen evaluating investment prospects, ranking
firms as "buy" or "sell" and adapting the cost of capital to these firms accordingly. For
several years this was used to evaluate the risks of automobile companies which - as
we now know - have a global market to consider, they sell over 50% of their cars
outside the US, and should have taken into account the possible risks to them of
building and selling gas guzzlers. Therefore the public and the investors in these
companies would benefit from signals provided by such risk evaluations by the SEC. It
makes good business sense for the general public to be aware of the risks that a firm
faces, and the cost of capital to them that goes along with those risks. There are the
potential advantages to the buyers, the investors and the general public.

In sending these signals, the agencies help combat climate change Staying out of the
issue is avoiding an important civic esponsibility as well as the specific task of the
agency. These announcements can also help further along comprehensive climate
change legislation.

With respect to the DOD -- the case has already been made by the Pentagon.

A recent Pentagon report finds that climate change over the next 20 years could result
in a global catastrophe costing millions of lives in wars and natural disasters. A Task
Force is being created to evaluate climate risks and their management. The following
links provide details:

http://www.guardian.co.uk/environment/2004/feb/22/usnews.theobserver#att-
most-commented 
&&http://www.nytimes.com/2009/08/09/science/earth/09climate.html?
_r=2&pagewanted=1 
http://wwfblogs.org/climate/content/climate-change-climbs-ranks-pentagon-and-
cia-0
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DOD Takes On Climate Change -- Or Does It?
By Amy Harder

The following comments are from Marine Corps Brig. Gen. Stephen Cheney
(Ret.):
Willie Sutton was asked why he robbed banks…..and (supposedly) he
answered, “because that’s where the money is.” So climate change has
finally gotten the attention of the one institution in our Federal
Government that has real money – the Department of Defense. In the latest
version of the Quadrennial Defense Review, issued in February, there is a
significant section addressing the potential impact that climate change will

have on stability in the world. It describes how climate change would contribute to
conflict and impact our safety. But the DoD, at least in this report, is more concerned
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about accessing the potential impact of climate change, versus the causes. And while
their interest is laudable, can they really help counter what is increasingly seen as not
just a threat to our safety but our way of life?
Perhaps we ought to be grateful that this issue is finally receiving the attention it richly
deserves, and for just the first time is mentioned not only in this document bu...
Read More

Link to this response:  http://energy.nationaljournal.com/2010/02/should-climate-change-be-a-ris.php#1412249 Print | Share | E-mail

FEBRUARY 16, 2010 7:32 AM

Risk Perceptions ‘Lopsided’
By William O'Keefe
CEO, George C. Marshall Institute

Both actions (SEC now requiring public companies to disclose climate
change risks and DOD adding it to the Quadrennial Defense Review)
represent political correctness carried from the annoying to the absurd. If -
- as TIME magazine reported last week -- “scientists are still a long way
from being able to make accurate projections about the future of the global
climate,” how does a federal agency expect business to adequately
calculate its risk decades in the future? The SEC is essentially asking for

companies to know the unknowable.
Estimates of risk later this century are derived not from probabilities based on data but
on subjective projections. Case in point: the IPCC’s apocalytic scenarios are determined
by model projections of q...
Read More
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