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Telecoms’ Iﬁa?h_tb_ ?

| global progress

SRR
From Prof Gmr:ieia ﬂhiph:{msky

8ir, Iraq is oot ¥istnam, Different.
times, different places and different
geopolitics. Yet both whisper u
warning about the Aifficnlties of

‘taming developing natirns that; defy

our values and views of secial progress:
the coct may be (oo high, -

Thera 15 another way. The. emnomic
suecass of the west is based on selence.
and technology, We should prevail .
hased on democracy and economic; ;. |
productivity. - White-collar jobs - ... .0
involving transactions of information .ii
represent the best of the west. But. . .

| these-are moving rapidly to cheaper. -

parts of the globe. Wilk the knwigﬂgen'-

Tevalation leveltHe playing feld

between indistrial and: dévﬁflmpmg
nationg?

Porhaps. Innavation and ]mowledg&
no longer require massive capital, 4
competitive advantage goes to nations
poor in capital but rich in skilled
labour: Ching, India and Russia,

Internzational telecommonications
cireuits eost 1 per cent of their price six
Yeurs agu. As telecoms prices drop, 5o
does the cost of overseas tech labour,

International communteations nsed
to. be dodnated by a cartel of national
monopolists that nsed it as a cash cow
to subisidize domastic services, Their
productivity and market share. soared
in the last upsw‘]ng Yet 86 per cent of
all talecames companies went bankrupt
o the 2000-2001 downturn. Telecoms
groups typloally over-inyvest in an
upswing to capture market share,
dropping prices below what is
austainable in a downswing. Such
economic volatility comes from
econcmies of scale, where costs drop as
production expands, Econgmies of
srale characterise the telecoms sectar.

Tetecoms pricas will continae
dropping as the bankrupt carrlers .
re-gmerge with their debt wiped clean.
At the same time, connectivity to |
broadband internet is growing by leaps
and bounds, above 50.per cent In many
countries. Since f5.per cent of
international traffic is internet and
data, if half of internet users switch to
broadband within five yesrs, by the
end of the decade traffic will have
grown 100-lold and prices will have
risen. To smoath volatility, telecoms
companies must lessen thelrrallance
on masshve capital investment. and .
market share. This is possible:
switching equipment costs are
dropping. In the-future, expensive
submarine cable coutd be replaced by
wireless technology; the spectrum
could accommodate personalised
frequencies for 10bn pecple.

The Irag war may come and go
without resolving our differences. We
may need tolerance, diplomasy and
international law, But telecoms ia the
essente of globalisation. A productive
and predictable global economy may
depend on a wireless world. Otherwise,
the boam and bust eyele of telecoms
conld rock the world economy
periedically, and undermine an
international division of labour that
leads to global ecenamic progress. .

A revamping of the Bratton Woods. - Graclels Chichlinlsky, -~ = ——-

| inatithtions may be headed to crganize -
and standardize the global alywaves,

Glu'bal organisatton and co-operation
l;u_&the. wtimate souree of ...
-I.I-d\.iu
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